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March 19, 2014

The Honorable Mary Landrieu
Chair

Senate Committee on Energy & Natural Resources
304 Dirksen Senate Building
Washington, DC 20510

The Honorable Lisa Murkowski

Ranking Member
Senate Committee on Energy & Natural Resources
304 Dirksen Senate Building
Washington, DC 20510

RE: S. 1600, the Critical Minerals Policy Act of 2013

Dear Senators Landrieu and Murkowski,

Thank you for taking the time to focus on one of the most critical, yet little-known,
issues today: rare earths mining in the United States. Your committee's hearing on S.
1600, the Critical Minerals Policy Act, marks an important step towards reforming our
country's mining policy.

The problem of Chinese dominance in the rare earths market cannot be overstated,
given the United States' - and in fact, the globe's - significant reliance on rare earths
for practically all modern technology. Computers, calculators, flat screen televisions,
wind turbines, fuel cells, LED lights, electric car batteries - not to mention defense
weapons, medical equipment, and even cancer drugs - all require rare earths to operate.
The world's demand for these minerals is only increasing. A disruption in supply could
be incredibly problematic, and China has already cut its rare earths export quota
significantly.

The United States need not, however, be reliant on other countries for our rare earths
needs. Despite its production dominance, China holds only 36 percent of the globe's
rare earths reserves, while the United States actually has 13 percent of the world's
supply. Our problem is not a lack of minerals, but an unnecessarily cumbersome
permitting process marked by confusion and duplication. As the 2013 report from
Behre Dolbear on where not to invest in mining noted, "Permitting delays are the most
significant risk to mining projects in the United States."

It takes an average of 7 to 10 years to receive a mining permit in the United States. The
permitting process in Canada and Australia, on the other hand, takes only two years.
The U.S. must take steps to shorten the regulatory process so that American mining
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